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THE S&P 500® COMPOSITE STOCK PRICE INDEX

THE S&P 400® COMPOSITE STOCK PRICE INDEX

These Indices do not include dividends paid by the underlying companies. The S&P MidCap 400® , and the S&P 500® Indices are products of S&P Dow Jones Indices
LLC (“SPDJI"), and has been licensed for use by North American Company for Life and Health Insurance (the Company). Standard & Poor's® , S&P® , S&P MidCap
400® and S&P 500® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® registered trademark of Dow Jones Trademark
Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by the Company. The Company’s
Product(s) are not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, any of their respective affiliates (collectively, “S&P Dow Jones Indices”). S&P
Dow Jones Indices makes no representation or warranty, express or implied, to the owners of the Company’s Product(s) or any member of the public regarding the
advisability of investing in securities generally or in the Company’s Product(s) particularly or the ability of the S&P MidCap 400® and the S&P 500® Indices to track
general market performance. S&P Dow Jones Indices’ only relationship to the Company with respect to the S&P MidCap 400® and the S&P 500® Indices is the
licensing of the Index and certain trademarks, service marks and/or trade names of S&P Dow Jones Indices or its licensors. The S&P MidCap 400® and the S&P 500®
Indices are determined, composed and calculated by S&P Dow Jones Indices without regard to the Company or the Company’s Product(s). S&P Dow Jones Indices
have no obligation to take the needs of the Company or the owners of the Company’s Product(s) into consideration in determining, composing or calculating the S&P
MidCap 400® and the S&P 500® Indices. S&P Dow Jones Indices is not responsible for and has not participated in the determination of the prices, and amount of the
Company’s Product(s) or the timing of the issuance or sale of the Company’s Product(s) or in the determination or calculation of the equation by which the Company’s
Product(s) are to be converted into cash, surrendered or redeemed, as the case may be. S&P Dow Jones Indices has no obligation or liability in connection with the
administration, marketing or trading of the Company’s Product(s). There is no assurance that investment products based on the S&P MidCap 400® and the S&P 500®
Indices will accurately track index performance or provide positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor. Inclusion of a security
within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be investment advice. Notwithstanding the
foregoing, CME Group Inc. and its affiliates may independently issue and/or sponsor financial products unrelated to the Product(s) currently being issued by the
Company, but which may be similar to and competitive with the Company’s Product(s). In addition, CME Group Inc. and its affiliates may trade financial products which
are linked to the performance of the S&P MidCap 400® and the S&P 500® Indices.

S&P DOW JONES INDICES DOES NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS AND/OR THE COMPLETENESS OF THE S&P MIDCAP® AND
THE S&P 500® INDICES OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT NOT LIMITED TO, ORAL OR WRITTEN
COMMUNICATION (INCLUDING ELECTRONIC COMMUNICATIONS) WITH RESPECT THERETO. S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO ANY
DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. S&P DOW JONES INDICES MAKES NO EXPRESS OR IMPLIED
WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE ORAS TO
RESULTS TO BE OBTAINED BY THE COMPANY, OWNERS OF THE PRODUCT(S), OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE S&P
MIDCAP® AND THE S&P 500® INDICES OR WITH RESPECT TO ANY DATA RELATED THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO
EVENT WHATSOEVER SHALL S&P DOW JONES INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL
DAMAGES INCLUDING BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN ADVISED OF
THE POSSIBILITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE. THERE ARE NO THIRD PARTY
BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND THE COMPANY, OTHER THAN THE LICENSORS
OF S&P DOW JONES INDICES.

The Builder Plus IUL 2 is not sponsored, endorsed, sold or promoted by S&P 500 and they make no representation regarding the advisability of purchasing this contract
or product.
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The information provided if for education proposed only and is not to be construed as tax advice. You should always consult with and rely on your tax advisor.
Please note that these “’tax advantaged” products all have terms and conditions associated with receiving the funds tax advantaged or generally free from current
income taxes. In addition. Each product is designed for a specific purpose and may not be suitable for all clients. Policy loans will reduce available cash values

and death benefits and may cause the policy to lapse. Additional premium payments may be required to keep the policy in force. In the event of a lapse, outstanding
policy loans in excess of unrecovered cost basis will be subject to ordinary income tax. Tax laws are subject to change and your clients should consult their

tax professional.

Neither North American Company nor its agents give tax advice. Please advise your customers to consult with and rely on a qualified legal or tax advisor before
entering into or paying additional premiums with respect to such arrangements.

In some situations loans and withdrawals may be subject to federal taxes. North American Company does not give tax or legal advice. Clients should be instructed
to consult with and rely on their own tax advisor or attorney for advice on their specific situation.

Income and growth on accumulated cash value is generally taxable only upon withdrawal. Adverse tax consequences may result if withdrawals exceed premiums
paid into the policy. Withdrawals or surrenders made during a Surrender Charge period will be subject to surrender charges and may reduce the ultimate death
benefit and cash value. Surrender charges vary by product, issue age, sex, underwriting class, and policy year.

The tax-deferred feature of the indexed universal life policy is not necessary for a tax-qualified plan. In such instances, you should consider whether other features,
such as the death benefit and optional riders make the policy appropriate for your clients’ needs. Before purchasing this policy, your client should obtain competent
tax advice both as to the tax treatment of the policy and the suitability of the product.

Indexed Universal Life Insurance products are not an investment in the “market” or n the applicable index and are subject to all policy fees and charges normally
associated with most universal life insurance.

Builder Plus 2 IUL is issued on policy form series LS173 or state variation including all applicable endorsements and riders, by North American Company for Life and

Health Insurance®, Sioux Falls, South Dakota. 57193. Products, features, riders, endorsements, or issues ages may not be available in all jurisdictions. Limitations or
restrictions may apply.
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Meid o Together, we win.

AM ERICAN

A Sammon ial Compan

Experience North American.

Conquering the Mountain:
How Life Insurance can position
clients to Win in Retirement

Gary Proco
Regional Vice President
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The Challenges

Clients are worried of
the challenges they Retirement
could face in retirement Income
that would have an
impact on their finances.

Health

Volatility Event

NORTH
AMERICAN.

FOR FINANCIAL PROFESSIONAL USE ONLY. NOT TO BE USED FOR CONSUMER SOLICITATION PURPOSES. DATE | 7 A Sammons Financial Company



Retirement Income

American’s
Still Missing
the Boat on
Retirement
SavingsR'

No Retirement
Savings? Thinking
you'll just work
longer? Think
Again.R®

How to Make
Your Money
Last as Long
as You DoR?

Americans
are at risk of
going broke
in
Retirement-
and that’s the
good newsR4

FOR FINANCIAL PROFESSIONAL USE ONLY. NOT TO BE USED FOR CONSUMER SOLICITATION PURPOSES.

Life

What Happens if
We All Run Out
of Money for
Retirement?R3

Many
Americans
Still Lack
Retirement
SavingsR®

NORTH
AMERICAN.
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Am | Saving Enough??

- Retirement landscape has
shifted over the past generation

- Uncertainty about income sources
and limitations on qualified plans

- Increased rise for use of cash
value life insurance

NORTH
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You may be
surprised what
retirement
Beware of income is taxed

Hidden Taxes in and what isn’t"™
RetirementT!

6 ways you

The truth about might get taxed
taxes in in retirement™

retirement’™
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Are my Retirement Assets Taxes Diversified?
Life
Minimize taxes through diversification of assets

AT TIME OF
CONTRIBUTION

AT TIME OF
DISTRIBUTION

AX TO HEIRS

Neither North American Company nor it's agents give tax advice. Please advise your customers to consult with and rely on a qualified legal or tax
advisor before entering into or paying additional premiums with respect to such arrangements.
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United States Debt

Currently the United States is
over $26 trillion in debt

\ UNITED STATES

SHARE OF GLOBAL DEBT: 31.8%
\

CANADA \
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Source: https://www.visualcapitalist.com/63-trillion-world-debt-one-visualization/
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Volatility

Volatility is . S T
back. Are B Don't Let @
your B W R r 3 SN VOlatlllty - g
retrement || [EEESSERSE. | Rear-End [ 35
investments | [EEEEEES., | Your
ready?Vl | = | Retirement
- | PlansV? 5 G
How to handle | Sapeel  Don't let
market B4 N market
volatility close f iV LAXEME  Volatility
o g8 derail your
B retirementV4
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The Lost Decade

S&P 500
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Data Source: Yahoo Finance April 2018
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The Break-Even Point
The N

for Life and Hoalth Insurance

brea k-even \\/hat i@ the “hraak-avan”

Percentage ST
of loss X
v A T
EX )
EX S T
E N )

Retum to “break
even” after 1 year

v

o o)

-50% -40% -30% -20% -10% 0% 20% 40% 60% 80% 100%

il il
» Accumulation potential: both index-linked interest (subject to cap, participation rate .
or index margin) and fixed rate options. pl’OTeSSIOﬂaI
» Interest credits floored at 0 percent: No risk of loss of premium due to market downtums. for details.

The term financlal professional ks not intendad to Imply engagement in an advisory business in which compensation Is not related to sales. Financlal professionals that are Insurance llcensad will be pald a commissien on
the =ale of an Insurance product.

Fixed index annuities are not a direct iInvestrment in the stock market. They ans long term Insurance products with guarantees backed by the Issuing company. They provide the potentlal for interest to be credited basad In part

on the performance of speciiic indices, without the risk of loss of premium due to market downturns or fluctuation. Although fixed Index annuities guarantse no loss of premium due to market downturns, deductions from your
accumulation value for additional optional benefit Aders could under cartain scenanos excead Intersst credited to the accumulation value, which would result in loss of premiumn. They may not be appropriate for al cllents.

272727 REV B8-19 4350 Westown Parkway | West Des Moines, |1A 50286 | NorthAmericanCompany.com

North American Annuities 27272Z REV 6-19
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Going against the

Assumptions:

Initiel pramium $500,000, annua withdrawsl 20,000, S&P 5007 indax

“Year
A==l Gain/Loss | Account value | Gain/Loss | Account value
At Issue - $500,000.00 - - sequence  wme $500,000.00
1998 PEETH $506,342 37 -
1008 26.67% $506,342.37 - - s deplete w0 | resm | seTerem : ss0000.10
. 2000 -10.14% $580,250.47 -40.44% $422 345 32
1999 19.53% $6875,731.38 - $500,000.00 1N g S{? 2001 43.04% $478,400.84 43.04% $344,173.38
2000 -10.14% $580,259.47 -10.14% 842234580 ferargowanie o | mume | s | mox | som e
3 ol ire O an
2001 -13.04% $478,490.84 13.04% $341,173.38 Pad on tha seats, | | Gmerm | | B
ba impertarnt i t the
2002 -03.37% $343,606.62 -03.37% $238,464.71 toe cxts of aruns, n oo ] amx | Gemem | Gex | eme
| les ided, Geo . - . U
2003 26.36% $396,451.03 26.38% $263,458.53  [rawihdandon ooaa  A08 | 94% | 26097 | ae% | $10901948
ithdrawalz ]LIS‘t two yaars 2008 23.45% 22089147 23.45% 80631832
2004 8.99% $399,407.63 8.99% $254,454, 51 e 500,000 ai he fime w0 | rerex | smsaraz | ek | ST
ds. 71 later, with [ust 204 0.00% $196,210.04 0.00% 344,704 4B
2005 3.00% $380,493.64 3.00% $231,190.44 ! _. mmenm“dr;fas 2012 12.41% $187,358.58 12.41% $16,777.44
has over B100,000 whils 2m3 20.60% $209,930.68 29.60% §0
2006 13.62% $308,228.88 13.62% $228,501.43 e cicted byyear 15 ot | s [ wsezme o | %
2007 3.53% $381,225.80 3.53% $205,600.87 e | o | memie | e -
2008 -38.49% $216,053.76 -38.49% $108,010.48 s | oo | swomam | omm o
ey 2009 23.45% $229,601.17 23.45% $96,318.32
Fesdndsf 2010 12.78% $225,217.12 12.78% $74,795.60 Jane's account is
1;"':“"“9_ depleted by year 15
heusicnd 2014 0.00% $195,210.91 0.00% $44,794.18 simply due to a dfferent
saquence of refums.
Tertor} 2012 13.41% $187,358.58 13.41% $16,777.44
=
s 2013 29.60% $203,938.68 29.60% $0
mespd 2014 11.39% $193,751.40 11.39% $0 T N ——
ety ] 2015 -0.73% $162,561.58 -0.73% $0 ~
tmoed 2018 9.54% $145,201.35 9.54% $0
by for
oo 2017 19.42% $137,573.41 19.42% $0 oo .
corautol o048 -6.24% $100,863.78 -6.24% $0 S
Talk to your financial professional for details.
281852 AEV 3-19 47350 Wisstown Perkowery | West Des Moines, 14 50266 | MorthAmenicanCompary.com
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Health Eent

Long-Term Health Care will
Care | cost $280,000 in
Expenses # Retirement-and that

Growing as a |
Out-of-Pocket

Worry for
RetireesHE! Health-Care

costs likely to
take half of

Social
Security Pete the Planner:

Income by Long-Term health
2030, analysis | care costs blow up
showsHE2 couple’s retirement
planningH&4
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Would a sickness impact my financial
plan?

« 50% of mortgage foreclosures are the result of financial hardship due to
critical lliness’

« More than 60% of bankruptcies are tied to critical illness?

« For every 1,000 people who are 50 years old, roughly 12 to 15 might
experience a critical illness of cancer, heart attack, stroke, kidney failure, or
an organ transplant. 90% of claims are tied to the first 3.3

« Someone turning age 65 today has almost a 70% chance of needing some
type of Long-Term Care services*

1 The American Group Insurance Brokerage Service, Inc. http://americangroupinsurance.com/Critical-lliness/

2. United States Critical lliness Insurance Resource Center, 2018 http://www.criticalillnessinsuranceinfo.org/learning-center/individuals.php
3. New York Times, Insurance for Critical lllness May Add Security, but at a Cost, May 18, 2016. https://www.nytimes.com/2016/03/19/your-
money/insurance-for-critical-illness-adds-security-but-at-a-cost.html

4. LongTermCare.gov https://longtermcare.acl.gov/the-basics/how-much-care-will-you-need.html

NORTH

AMERICAN.
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A Solution

Clients are afraid of the

. C Supplement

financial impacts of Retirement Tax
dying too soon, outliving Income Advantaged
assets, or getting hurt
along the way

Risk Living
Protection Benefits

NORTH
AMERICAN.
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Retirement

Accumulation 4 _4 Distribution

Distribution
Tax Deferred Cash
Value
Tax Free
Distributions
Living Benefits?
Death Benefit

Accumulation
Death Benefit
Access to Potential
Cash Value
Flexible Premium
Living Benefits?

N NORTH
Subject to eligibility requirements. AMERICAN“

A Sammons Financial Company
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Life Insurance

« Death Benefit Need

-Income Replacement
-Legacy Building
-Final Expenses
-Estate Management

But what about the Potential Cash Value?

NORTH

éaMERICA
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Taxable Money vs Tax-
Advantaged Money

Roth IRA Tax Advantaged

Cash Value
Life Insurance

Tax Qualified _ ‘l' 5
Retirement — Retirement Non-Qualified
Investments
Plans Goal
$100,000
ekl Taxable

NORTH
AMERICAN.
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Retirement Case Study

Hypothetical

$100,000

i |
Tax-Deferr $11,935 Difference!

Withdrawal: ~ § $238,700

Taxes: - :
Over a 20-Year Retirement!

$100,000
9 $106,340

$118,275 Total Withdrawal

Total Withdrawal

Assumptions: 2019 tax brackets, married filing jointly, standard deduction, and 6% state income tax.
The information presented is hypothetical and not intended to project or predict investment results.

NORTH

AMERICAN.
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Life Insurance Considerations

« Cost of Insurance (COls) charges and other charges

 Life policy may not guarantee an avoidance of loss of premium,
depending on funding

« Additional premiums may be necessary to continue the desired death
benefit, depending on funding

* Review illustrations thoroughly for guaranteed and non-guaranteed
death benefit values

« Modified Endowment Contracts (MECs) may have tax implications’

For most policies, withdrawals are free from federal income tax to the extent of the investment in the contract, and policy loans are

also tax-free so long as the policy does not terminate before the death of the insured. However, if the policy is a Modified Endowment
Contract (MEC), a withdrawal or policy loan may be taxable upon receipt. Further, unpaid loan interest on a MEC may be taxable. A MEC
is a contract received in exchange for a MEC for which premiums paid during a seven-year testing period exceed prescribed premium
limits (7-pay premiums)

NORTH

AMERICAN.
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Next Steps...... Advisors

* |dentify Clients

* Request lllustrations

» Schedule client Meeting

* Visit
www.AboveAverageFuture.com

NORTH

AMERICAN.



Gary Proco Char Tharaldson
Regional Vice President Internal Wholesaler

312-343-8181 701-433-6433

gproco@sfgmembers.com ctharaldson@sfgmembers.com
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Article Source Information

Life

RiForbes: Americans Still Missing The Boat On Retirement Savings https://www.forbes.com/sites/kateashford/2018/02/28/retirement-3/#3b0101b26935

Retirement

R2The New York Times: How to Make Your Money Last as Long as You Do hitps://www.nytimes.com/2017/02/18/your-money/retiring-longevity-planning-
social-security.html

R3U.S News: What Happens if We All Run Out of Money for Retirement? https://money.usnews.com/money/retirement/articles/2018-05-30/what-happens-if-
we-all-run-out-of-money-for-retirement

Taxes

T'Nerd Wallet: Beware of Hidden Taxes in Retirement https://www.nerdwallet.com/blog/taxes/taxes-in-retirement/

T2\Washington’s Top New: The truth about taxes in retirement https://wtop.com/business-finance/2018/07/the-truth-about-taxes-in-retirement/

T3The Washington Post: You may be surprised what retirement income is taxed and what isn't https://www.washingtonpost.com/news/get-
there/wp/2018/04/16/you-may-be-surprised-what-retirement-income-is-taxed-and-what-isnt/?utm_term=.a43e1f0f0aff

T4USA Today: 6 ways you might get taxed in retirement https://www.usatoday.com/story/money/personalfinance/retirement/2018/04/18/6-ways-you-might-get-
taxed-in-retirement/33879055/

Volatility

ViMarketWatch:Volatility is back. Are your retirement investments ready? https://www.marketwatch.com/story/volatility-is-back-are-your-retirement-
investments-ready-2018-08-17

V2CNN Money: How to handle market volatility close to retirement https://money.cnn.com/2018/03/24/pf/retirement-stock-wall-street-volatility/index.html
V3Kiplinger: Don't Let Volatility Rear-End Your Retirement Plans https://www.kiplinger.com/article/investing/T047-C032-S014-dont-let-volatility-rear-end-your-
retirement-plans.html

V4CBS News: Don't let market volatility derail your retirement https://www.cbsnews.com/news/dont-let-market-volatility-derail-your-retirement/

Health Event

HE1Forbes: Long-Term Care Expenses Growing As A Worry For Retirees https://www.forbes.com/sites/tedknutson/2018/04/24/long-term-care-expenses-
growing-as-worry-for-retirees/#6a08127cea88

HE2The Washington Post: Out-of-pocket health-care costs likely to take half of Social Security Income by 2030, analysis shows
https://www.washingtonpost.com/business/get-there/out-of-pocket-health-care-costs-likely-to-take-half-of-social-security-income-by-2030-analysis-
shows/2018/01/26/25b38a3a-0221-11e8-9d31-d72cf78dbeee story.html?utm term=.8608e7988fc8

HE3MarketWatch: Health care will cost $280,000 in retirement-and that doesn’t include this huge expense https://www.marketwatch.com/story/health-care-will-
cost-280000-in-retirement-and-that-doesnt-include-this-huge-expense-2018-04-19

HE4USA Today: Pete the Planner: Long-term health care costs blow up couple’s retirement planning
https://www.usatoday.com/story/money/personalfinance/columnist/2018/09/07/long-term-health-care-costs-blow-up-couples-retirement-plan/1081101002/
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Thank Youl!
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